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Abstract:

The study aims to know the performance of government investment spending in
Irag and to know the reality of the credit environment and indicators of
creditworthiness. Then to identify the extent to which government investment spending
can affect some indicators of creditworthiness, by relying on an analytical approach and
a standard approach, as investment spending is one of the important economic variables
that It has a major role in increasing economic activity, expanding the infrastructure of
the economy, and increasing productivity.

The study attempts to measure the relationship between meritocracy indicators
and government investment spending by using the Autoregressive Distributed
Deceleration (ARDL) methodology. Conducting standard tests represented by the static
test through the (Dickey Fuller Expanded) and (Philips Perron) tests, and then
conducting the co-integration test (Bound Test) and work to measure the short and long-
term relationship and ensure the validity of the model.

The study concluded that a change in the ratio of government investment
spending to total public spending in the long term by 1% leads to a change in (the ratio
of external debt to exports) by 5.5%, which leads to a change in (the ratio of external
debt to GDP) by (1-16 percent). That is, the relationship between government
investment spending has a positive relationship with (the ratio of external debt to
exports) and an inverse relationship with (the ratio of external debt to GDP(

The most important recommendations made by the study were; Work to increase
investment spending and direct it towards weak sectors in order to increase their
productivity, in addition to setting up appropriate control mechanisms in order to reach
the required investment goal and raise the level of productivity in the Iragi economy.
Keywords: Government investment spending, creditworthiness, gross domestic
product.
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