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Abstract:

This study aims to reduce the deficit in the public budget through the policy of
fiscal discipline in Iraq for the period 2004-2020. As the expansionist policy results in
an increase in the fiscal deficit in the public budget, which results in the exacerbation of
financial burdens and the accumulation of government debts, both on the external or
internal level. If this fiscal deficit continues and the expansion of government debt will
negatively affect the performance of economic activity in general and the management
of fiscal policy in particular. So, this research found the relationship between the
application of the public debt rule for financial discipline and the deficit in the public
budget. As the application of this rule works to reduce the deficit in the general budget,
and thus achieve financial surpluses in the general budget. All this would achieve the
objectives of the economic and financial policy that the government seeks to achieve,
and to achieve this goal an annual time series was used that extends from 2004-2020,
through the use of a standard model on the statistical program E-viewsl12. The main
conclusion reached by the study is the existence of a relationship between the rules of
financial discipline and the public budget deficit during the two periods boom and
stagnation in lraq during the study period.

The study concluded that the application of the public debt rule for fiscal
discipline will correct the course of fiscal policy, and then the possibility of employing
it to meet the challenges facing fiscal policy in Iraq through rationalizing investment
spending, to develop infrastructure and improve education and health.

Keywords: Public debt, financial discipline, Budget deficit.
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i Cagd dus il e coall o e Ol sile (196,924,142) &l sdl) Jea)
Lalaas) G all Bae (e i Le g an A b 5 e 8N (e ¢ 53 Bl
(%65) (&) doail A jlanall Lnil) 4 &) glas Cua 2020 ple o liinly ¢y jlanall davill 50
Lo Y Aalal) clisall gl 5) g Uig )€ elyg (ol Aati Lialle Jadill el (aliads) Capsy @ll
Aghadil) X3l gall aal i 5 lgia aiall

o s oA ) Llacas¥) (gias ol saclal) oda o) () 0) ) Jsanll (e pcaly SIS
B Maa¥) aall @il G plall cpall Jlas] s o) S (2009 <2007 <2005 <2004)
(%163) 5 (%339) s 5 (Aaa¥) Aaall &) (10 %60 (A 5 L2 7 samsall dpnll O sl
call o3a yindy (%60-%26) O Lo gl E <ulSE o)) b Ll (%64)5 (%88)
Alad) ol acldl (385 e 7 sansall ol (para
:(2020-2004) 33all &l all B dalad) 4551 sal) Jas g aladl cpall Bacld py ABDall Lol
I Gl 8 Al &) gall Jaan aladl cpall Bac 8 A8l (Y) a8 Jgaall (e ealy
(2020-2004) 34l

Gl 3 Aaladl 45 3) sall Jay aladl cpall acld Adle 1(Y) Jgaal
(2020-2004) 3l

. ) ol () 5 te , ) sl 5.0

".’:;‘ GDP A plal) () | &) giaad "'.”f’? GDP (i€ plal) (il | gl

e (60%) uatd (60%)
6,894,368 26% | 2013 | 865248 | 339% 2004
21,830.397 29% 2014 | 14,127,715 163% 2005
(3,927,263) 52% 2015 | 10,986,566 59% 2006
(12,658,167) 60% 2016 | 15568219 | 88% 2007
1,845,840 57% 2017 | 20,848,807 51% 2008
25,696,645 53% 2018 | 2,642,328 64% 2009
(4,156,528) 56% 2019 | 44,022 46% 2010
(12,882,754) 65% 2020 | 30,049,726 36% 2011
14,677,648 29% 2012

rsle e YU cpialll slae) ¢ jaadll

(s & . Aalall 4 ‘s ' Ll ¢ 3)all 4 *
uan V) &8 sl Ela¥) 5 elas DU daladl 4y joaall ¢ 81 jall (5 3S yall i) (31 el 4y ) sgan
(2020-2004) 4dliae &l gius

.- alia Q\}m ¢aalia J‘JQJ élﬁ}n Bja‘); a:ﬁ\‘)d\ @J\Aﬁ‘i\ L‘}‘}AS\ u;ﬁlﬁ*

Al sl o) aS (el Y1 (g ol NI
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&) Jsanll (e s 3 (%60) (Aea) Aaall mU e daiS alall cpall  Jas)
<2009 <2007 <2005 ¢2004) &l se¥) oA 4 bl Dl < slas 8 cuall o) (V)
oild dad 8 Laliss) LLE (%65 %64 %88 %163 «%339) b LS iS5 (2020
Ll 50y G cuilSE Al ol 3o DA JshY) as ol e V) Bl Ll dalall 4551 all
%60 %52 %29 %26 %29 %36 %46 %51 %59) b LS Al
O Al e ety cdalall &3] sall G AL (ol il b Lelii ) el (%56 %53 %57
el el JA Aalall 43 5all Jae g alad) Guall 520l G L 403yl A8Ma

ZAgal aladiady Al jall) il pitial ) LAY il ;GG Gaal)
(ARDL)
:(ARDL) gisal Jlarials Al ) &l i J) 93 Cina i Y
Al Ll 3 AR < jriall e o(T) g2l

s gil) i) )
b e ol o) jaall Y

Jle yaia | % GDP (e duaS alall (pall laal/ alall gpall 32clE | X
(EViews12) gt cla jaa e aldie YU cpialill slae) e Jsaal) : jaadl)
pagall g o Aad gy Al @l piad Ada3) Jedlad) A Eia) lad) L
(ARDL)

o2 Ayl i (sae Ad el Al Hall ol el e 3l Judladl Ay ) il ladl a4
Crliall 23 sai1 a2y At 1 Judladl 4y ) Eiul ¢ gn ded Lgiade ale s Jusdld)
A Sl JusSd) 4 ) il L) e s (£) @) Jsaadl s ol jpaiall o2a Ly

Ada) g A ) ol ppncial dia 311 Dbl 4 ) i) Hlial) il o(£) Jsaall
(ARDL) gossall g S

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level

X Y
-4.3166 -2.3213 | t-Statistic With Constant
0.0006 0.1664 Prob.

**%x nO
-4.4256 -2.3639 | t-Statistic With Constant & Trend
0.0025 0.3973 Prob.

**x%* no
-1.5955 -2.2377 t-Statistic | Without Constant & Trend
0.1040 0.0247 Prob.

no **

€V ¢
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root
At Level
X Y
At First Difference
d(X4) d(YO0)
-4.0811 -6.2480 | t-Statistic With Constant
0.0013 0.0000 Prob.
**k* **k*
-3.6824 -6.2340 | t-Statistic With Constant & Trend
0.0259 0.0000 Prob.
** *k*
-4.2931 -6.2658 | t-Statistic | Without Constant & Trend
0.0000 0.0000 Prob.
**k* **k*%k
Notes:
a: (*) Significant at the 10%; (**) Significant at the 5%; (***)
Significant at the 1% and (no) Not Significant

(EViews12) gabi_y: il _jda Lo slaie YU Gfiall) dae) (e Jsaall ; jaadl
A Al ol ppnial i 3 JusSll 4 ) i giling (alaldl oMled (£) a8 Jsaall (1
Culd aa g i s s g (5 sl die B e (X)) Jliuall aaiall D 3N Al o G
(%10) 42 5120 (5 shane 2ie ¢ Se )y oladl g Culi aa G55 e ) el
:(Zivot and Andrews) JLid) g B
(Zivot and Andrews) JLial il ;(0) Jsaal)

Variables | With intercept | With trend | With intercept and trend

4.190035- 2.989310- 5.846448-

Y 0.00031*** 0.119417 0.00000%***

{2015M01} | {2017MO02} {2015M01}
2.710162- 3.861468- 4.701345-

X 0.011043** | 0.00000%*** 0.00000%**

{2011M07} | {2011M12} {2010M01}

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***)
Significant at the 1%. and (no) Not Significant

(EViews12) gzl p Sla jda e alde YU sl dlae) e Jsaall : jaadll

€Yo


http://www.doi.org/10.25130/tjaes.18.60.2.22

Tikrit Journal of Administrative and Economic Sciences, (31/12/2022); Vol. 18, No. 60, Part (2): 405-419
Doi: www.doi.org/10.25130/tjaes.18.60.2.22

ol o aga die (V) Lwdall el gUail ol (0) i Jaall e el
2559 {2017 MO2} s» (trend) e) o3l 2 sa a5 {2015 MO1} s (intercept)
(X) wdall dara Jiais «{2015MO01} s» (intercept and trend) s sladl g <ali as
dedalld (trend) 25> 505 (%5) 41 siee s 5 2ie (intercept) 25> {2011MO7} e
ve ¢ (intercept and trend) 2sas W (%1) vie dsine a5 {2011M12} e
(%1) e & 5iea s {2010MO1}
Al il e ¢y 4B (Markov Switching Regression) Uil gl lal

JOA &l juie o 48301 (Markov Switching Regression) Jlial zils :(7) Jsasl)
(2020-2004) 34l

Dependent Variable: YO
Method: Markov Switching Regression (BFGS / Marquardt steps)
Date: 06/29/22 Time: 21:14
Sample: 2004M01 2020M12
Included observations: 204
Number of states: 2
Initial probabilities obtained from ergodic solution

Standard errors & covariance computed using observed Hessian
Random search: 25 starting values with 10 iterations using 1 standard
deviation (rng=kn, seed=2003145595)
Convergence achieved after 73 iterations

| Prob. | z-Statistic | Std. Error | Coefficient | Variable
| Regime 1
0.0000 | 13.79362 | 6.970198 96.14427 X
0.0000 | 15.02760 | 2.156661 3240.943 C
0.0000 | 88.28080 | 0.064160 5.664064 LOG(SIGMA)
| Regime 2
0.0000 | 21.59673 | 7.724028 16.68137 X
0.0000 | -31.14250 | 5086.306 | -158400.3 C
0.0000 | 92.38559 | 0.086787 8.017883 LOG(SIGMA)
| Transition Matrix Parameters
0.0000 | 5.657365 | 0.762255 | 4.312355 P11-C
0.0000 | -5.059300 | 0.674381 | -3.411895 P21-C
17296.22 S.D. dependent var 3103.595 | Mean dependent var
3.75E+10 Sum squared resid 14053.61 S.E. of regression
-1634.148 Log likelihood 2.082266 Durbin-Watson stat
16.43817 Schwarz criterion 16.17793 | Akaike info criterion
16.28320 | Hannan-Quinn criter.

(EViews12) zab p <l jaa e aldie YU opfialill dlae) e Jgaall : jaaal)

1A
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s2cl o) 5 s sixa (Regime 1) ¥ sl of Jaady oSl (1) ad ) Jsanll 205
U 5255 (%1) Ly (X) 3305 & s (YY) o A sina s 4025k ABlay i (X) plall 0
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DA Lalall 4530 sall a5 aladl Gall BaclE G Lo A0 e d8Dle lin o Jalail) il < jelal |
ol Ay B2
L p (X) plall ¢l 5228 (5 (5520 (Regime 1) JsY) oUaill of Cunal) eilis < pglal |
(X) el Gl 322l ¢ G (Regime 2) S Aaill Ll ¢(Y) o g sina s 4335k 48Dy
(Y) a0 42 sima s 493y A8Day Jagi
2 3 s 6 siual) die B e (X) Jiiuall el die 3l dalull G Gl il @ ekl |
(%10) A sine (5 s die (e oladl s il aa G g e slad) gl as 5
Jaall B3 ) a2aS A Gy g 3535 S pdisall (e Ao gana o daiey lall Lluza¥) ()
Gt 8 Al oda () gl Cus i Jlaal) aall &L e (%3) A daladl 435 5l
Al all 320 A Al se Y1 Allad 4 el Al
) pUaill ga adill g Uadl o) 5 A3la) ) & asly s e adiag 3 el alaid¥l o |
el il e
3 Laa Lgie Alril) clail) (s IS 5 Aalall @il 2l 3 (31 jadl 8 dekal) 45 3) gull i,
o2l Jgan Ja 8y il all 5ae (e ol se) Baad Aalall 433 sall 8 e jae Jsas
A jlainad) calaaill ) (it e dgs 8 JiaY) S Al &3 Y dadall 43 sall 8 e
Aalall Sl Y1 Holias & 53 JA (e Aalall clal YY) 28 1 Sl
8 Aalall 43 sall Gae 5 ) Jalucaid alall cpall 32008 G A8Dall Jidady (el DA (g
S5 sl (AL saclall o2a (adal pac ol Al clia g (2020-2004) 2l ()
Aalad) 43 sall Jae e
sl oo dise elhely ALK (9%60) o (Jeal! Aaall milil) ) alall cpall s g las )
Akl Lesa Aaladl culaal) 3k 55 dallall e JW) Caney @lla g AL ) 5 giall yue (gala®@Y)
CEail) 528 and (5 5a0 Al 3 ) se ) Aalall g dalad) 453 sall Jae 88205 (Y ol Las Lgias
(> A5 Al (al yEY 5yl e
ciba gil) Ll
laa ) adl il ) aladl cpall 300 liS A guza gall Ba2aall Cansil) ) e 5 Arglia g o 5IV)
A jlaiind Clisy Y e ) 8 Aalall il agm 58 W 0 ) JaluzadV) Ao (3t (o
CSae 138 JS bl giall culal ¥ e alaie Wl coliaill Jlasind 5 alall cpall Jleatind (e aall g
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A e el Y e o A3 sall 8 Saall e aall il e e Jaluail A gLl
) LalucaiVl ia] 453 sall (& aall 52 S de g gall  Jaa) sl =il e (%3)
(LB ) E) & ey

s e g Al gl gad 8 daliall o) sall dlaie) e Jaad dapaie ddle Al gl |
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