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Abstract

The money supply is one of the basic monetary variables because of its
importance in directing monetary policy to achieve economic stability. This research
dealt with the impact of money supply on the gross domestic product in Iraq for the
period (2005-2020). The aim of this study is to identify the reality of the two variables
and to measure and analyze the impact Presentation of money on the gross domestic
product in Irag. Standard model tests were conducted using the (Eviews 10) program,
including the stability test using the expanded Dickey Fuller test (ADF) and Philips-
Perron (P.P), and the co-integration test was used to estimate the long-term relationship
and the regression model. The subjective variable (ARDL) to measure the short-term
relationship between the variables, the money supply as an independent variable and the
gross domestic product as a dependent variable were adopted in this study. The study
concluded that there is a strong statistically significant relationship between the two
variables according to the results of the short-term relationship (ARDL). The absence of
a long-term equilibrium relationship between the two variables, and the study
recommended to control the size of the monetary supply by controlling the volume of
public government expenditures of the state that significantly affect the size of the
money supply and thus negatively on the Iragi economy.

Keywords: Money supply, gross domestic product.
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Phillips-Perron test statistic ¢ s s cunld Ll &35 o (€) Jsaal)
T ) ) s

Variables Level (s giwall 1* Difference(Js¥! )
<l jadal) PP Sig. Result PP Sig. Result

MS -2.339019 | 0.1635 | No stationary | -2.643121 | 0.0090 | stationary
GDP | -3.404036 | 0.0146 | Stationary | -1.809190 | 0.3726 | No stationary

(Eviews10) gl alasinly ofialll dlac) (e Jgaal) : jaadll
¢)al U8 (ARDL Adasal) a3l i sadll o3 S laady) zlgall jLod) miid layl
OS5 o) s g Bl lea s Legiiad o Laa B8 (e Y (phd dis ARDL lia
g s Ly JsY) Gl die ASLu i 1) 5 simsal) die ASLu 73 51 8 AR il paridl)

Ay OV G vie | e il pariall () 6 o) 1A Japddl g e Y (e
3 jise il Lgil (i A Jall a8 ALY el juaiall e 1 Jusdlall () s sl a3 ) axy
Jsaall 3 LS s ARDL 3 sail JLial gt (pe USai Ja 3l 13a a5 | gy Js¥) G xie

‘ (%) 8
ARDL z3sail Jlia) il :(0) Jsaall

Variable Coefficient | Std. Error t-Statistic Prob*.
LOGGDP(-1) | 3.188970 0.105372 30.26388 0.0000
LOGGDP(-2) | -4.122581 0.275139 -14.98362 0.0000
LOGGDP(-3) | 2.545796 0.272978 9.326016 0.0000
LOGGDP(-4) | -0.617072 0.101863 -6.057855 0.0000
LOGMS -0.000943 0.001593 -0.591793 0.5566
C 0.140029 0.054715 2.559253 0.0135
Adjusted R- 1 9997, | DUDIN= 1y 297001 | PP (-1 60000

squared Watson stat statistic)

(EViews10) g=b » aladiul oballl slae) (ja Jsaall : jaadll

ol eUasy) a3 sty asi ARDL z3sed b (0) iy Jsaall W sy
(GDP) il ssiall o oLyl a3 il 3 (GDP, MS) (o siiall 44085 5 sue
i ekl 2y e elay) s ya 4l aa g D (MS) il el el il )2 a0
Jualall @l sl (e (%99) b 38 Jiise i€ MS ol (Adjusted R-squared) sbaa)
Ll ozdgail) (3 Aals e s Al dalse () 253 (%0.1) s «(GDP) il i)
sl J3 ed (%5) o= J Prob(0.000000) Jwisal s siwe 2ie (F-statistic) _lisl
el cialy ) (D-W)Slibas] iy dibasy) Lalill (o 7350 2S00 4 sindl)
(I B Y A e (Ma 23 5aW) O e 1385 (1.797201)
Bound Test asaall il aadins :Bound Test & sidall Jalsill 3 gasd) jLid) i Lawld
owiaS (A e ) G (G ide JalSS 3 ga5) JaY) AL gha 4 ) 58 ABe 25a 5 (s A el

ey
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asill 3 50n 5 F dibian) o 4 ad) Gash e cqlti priaS (leaY) Jaa) il 5 S
(Y Jsaall 8 LS call 5 Llall syl
Bound Test2 sl jLial mils o (1) Jsasl

pidiial) Alaal) JLEAY) | A guaall Al | (Aiieial) @l piiall dae)
Test Statistic Value K
F-statistic 4.239536 1
(Critical Value Bound) 4! saall el
4 ginall (5 sise 10 Bound 11 Bound

10% 3.02 3.51

5% 3.62 4.16

2.5% 4.18 4.79

1% 4.94 5.85

(Eviews10) gty aladiuly cpfialll dlae) e Jgaall : joaal)

(4.239536) <l L) (F-statistic) ad of (1) sy Jsaad) I (e Baadl
L sina (5 e die (3.62) «(4.16) Ll A rally alaall A gaall dadll (e ST g
JalSS A8e sa s (e 138 5 Al A @l Jii g adell dpum 8 (b 53 W) Jixg Las ¢(%5)
S A sk 43153 Ae 3y (sl o Alaa ) sl il g 8l (i e o o idie
138 o) rabal) & Undd) manal Jalaa g (JaY) 5 _aal) 5 jaial) cilaleal) jLod) il Luaba
Slo Jiud) il Lilds 0 g i€ Jal e padll oY) Cilddas 085 a5y HLEAY]
Wadll st el zoa gy WS (Jal) 5l 483l £ 5 aaad e Db il jaiall
A a0l Jgaadl s 315l () dashall a5 gall de us

a5yl A8Dal) 5 Undl) et 23 gl a5 (V) Jsall

Variable Coefficient | Std. Error | t-Statistic | Prob*.

C 0.140029 0.054715 | 2.559248 | 0.0135
LOGGDP(-1)* -0.004886 | 0.001609 | -3.036147 | 0.0038
LOGMS** -0.000943 | 0.001593 | -0.591793 | 0.5566

D(LOGGDP(-1)) | 2.193857 0.104101 | 21.07422 | 0.0000
D(LOGGDP(-2)) | -1.928726 | 0.172446 | -11.18451 | 0.0000
(Eviews10) gl » ahasiuly cpialdl dlac) (e Jsaall 1 jaadll
Omaill Jal) 3 Jitid) el Cilales a2l (V) a8 Jsaadl YA (e JaaDs
e gl D (LOGGDP (-1)) st} 2ie (GDP)s (MS) s Apo yhll 28Mal) a9 )
de Baa g (2.1) ey (Aaal) sl Z8Ull jad ) o il g Bas g Hlasay (MS) s
Gkl 3haie g (38 1385 ARG A ol g2l 2l e (Prob=0.0000) &sine (5 sise
e O Al A8l Jsaal) ia s D (LOGGDP (-2)) sUary) 2ie Ll cdyaliaiyl
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s AY el gl 6las ae (Prob=0.0000) 4sine (s sise die el sl gl 5 a8l

b Claleadl 508 LAY 13 mas 1(daY) Algh) 5 aiall clabaal) LAY @il el

& 5 uaad e Db (il el e Jiied) el il da e alS Jyghall JaY)

r Y Jsaadl 8 LS (Jall Al sl A8l

Jashall Ja¥ Cilalea 585 5 1 (A) Jsaal)
Levels Equation

Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error | t-Statistic | Prob*.
LOGMS 0.192923 0.329097 | -0.586220 | 0.5603
C 28.65639 7.545559 3.797782 | 0.0004

.(EViGWSlO) GAU)% e\ﬂil-“‘-.‘ ofialll alae) (e Jsaadl : jaadll

Aua Gl Jsaall ma s 3 Jaghall Ja) cilalea s zilis (A) pdy Jsaall W g
285 ) sas Basly saa ke (MS) s aie g1 (GDP)s (MS) o 42k 48
Lsine (sgiwe dey AW AV el cl ae day (%19) Ul (GDP)
adil WS agll mje adi )l LS dalasd) Lalill (e las J8latas 138 5 «(Prob=0.5603)
Sea ¥l Jsall &0l gasll il Jia (0.19) ¢ dus o Jaal Jsall &30l
835 dnua sae (o ST o 2l 15 pahal) B gl dpandldl) i LIAY) ¢l ja) il Ll
Y (s ehpaly s Gsw AL @l i) 4 lgle Jpanll &5 3 gl
- :L“f“i:z LS 5 el Y dagall dpeana il
O Ll Z35aY) A sae (e SUI aadiey HLEAY) 138 () 5 SIAN Jals ) AdSEa Ll
il LS5 sl 3 ol ,Y) Al

LM 5130 Jal ,¥1 A jlaa) ol o(4) Jsaal)

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.151000 Prob.F(1,50) 0.6992
Obs*R-squared 0.171621 | Prob. Chi-Square(1) | 0.6787
Eviews10 gl cla jha Lo alaie YU Gaald) dlae) e i saad) 1 jaadll

A ol Laadl 3 o 3l Ll Y1 Alaa jladl il (9) a8 Jsoall W xa s
pie siny 138 5 (%5) LS a5 (Prob =0.6992) il Lllial (5 siwe 2ie (F-statistic)
L)) AlShe aga g pte o pail Al aoal) A jd Ji O gy o3 Tl ) AEe 3 5a
zasad¥) gl A8y oy SLEAY) e dAlad) dpmjdll (= iy oA sdall cildsal o
ARDL
Z35aY) S (saa (ga S LAY 138 aadiivy (ARCH) cpbiil) (uilas ase AlSa L34S
o L eam g LaS g (B gall (il DA Al (e pial)

¢lo
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ARCH (ol Cadia) e il il () +) Jsaall

Heteroskedasticity Test (ARCH)

F-statistic 17.00755 Prob.F(1,29) 0.0001
Obs*R-squared | 13.41298 | Prob. Chi-Square(1) | 0.0002
Eviews10 gl Gla i e alaie YU Geialill dlac) (e Jgaall : jaadll

Ladt 3 ARCH = cplill (adia) Al il il (Vo) a8 Jsaall Ul e gy
(%5) e el a5 (Prob=0.0001) sl dllaial (5 sivs e (F-statistic) s ol
cadall g i by )l Cang L g el aDla) ASe (e oA Y Zd el o) i 18 g
ARDL 3 sai¥) il 482 X5 Laa¥) 13a 5 cdlaad) A il Jili
s gill g clalitiuN)
sclatiiiuy Y
(b 28 ApaS aaals (Al sall A (e @lld g (A8 Blall Gl i amy a8l ) ) Y
Aguia¥) s Alaall e saall 4 g
sae DA 4l Gl 8 gl o pall il aae Ldadl culall DA (e gl Y
Dhsi pde g Alaall g dpia ) JlsaY) usn csn s Sed) gl (535 e Gl 5 Ayl
Sl bl e Slmd dala®yl cleUadll Agadll Al iy e g laiiud Flis
&Y
e el maai Jalea s Ja¥) Ay shall 5 5 il 3 j0iall Ciladeall sl JDA (e s Y
JaY1 3 (GDP) sy laall il 5 (MS) Jitusall pesiall (1 23 y1a 483le 2 5 5 248
a8 Aokl A o) ol e Legin 48D (S Jyshall da¥) b Ll ¢ il
Elll Galaad) ) o i e o) WIS 6l doshall Ja¥l (8 jeiad () Cogu il
(el adll
Slo L siaY leay! Jaall qlill g casill ase ) piiall dpie 3l Judladl )l il axe
Al QSN A e @lld iy g s gl s
Jiiual) (5 el yaaiall 5 (GDP) ) el g JaY) Alpsh 4 ) 58 A8l 25a5 p2e 0
.(Bound Test) asaall Jial il 43 jelal Le JMA (e &lld 5 (MS)
ribua gl LG
Gllalull e Con iy 131 35 dlaall e shaal) 4y gud 3 S 550 4l 258l S of Ly )
AL ALl ae ol Loy 281 (o yay oSl 4yl
LalaB¥) Glibad) any (A a8l e e oo gala@y) bbadll slade) 5 i Y
Aagles )58 A dad e Jyshall 5 el Gala¥) 8 2081 G puitall il jaia Ble) e
Jashll Ja¥) ol mlla 4 sl dgila
Dk YA (e Adadly Apial) ) sed) Gugs) dal w5l Flia GIA 35 Y
Slo pile il e AN Ll dgaill ) 8 Jealad) ) el Aallaa g Y5 ool gl
e ol il ) jaial b g saill (e je ) i
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