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Measuring and analyzing the impact of the determinants of tourism
demand on the performance of the tourism sector in the UAE during
the period 1995-2019

Researcher: Awham Saad Allah Saleh
College of Administration and Economics
University of Mosul

Abstract:

The objective of this study is to examine the determinants of tourism demand In
UAE which expressed by total tourism revenues view of great importance in studying
the factors affecting attracting tourists by using an empirical study during the period
1995-2019. Considering all of the tourists spending, The real exchange rate, the number
of arrivals, individual average income and foreign investments. Using multiple linear
regression and Eviews Program. The results showed that tourism spending and real
exchange rate it has a significant and positive impact on tourism revenues Also there is
a strong influence on the individual average income in a negative way There is no
significant effect by both the number of arrivals and foreign depending on the
probability value of t-tests for these variables, which was greater than 5%.
Keywords: Tourism demand, tourism revenues, tourism spending, real exchange rate,
individual average income.
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Dependent Variable: ay

Method: Least Squares

Date: 03/09/21 Time: 14:40

Sample (adjusted) : 1996-2019

Included observations: 24 after adjustments

Variable Coefficient | Std. Error | t-Statistic Prob.

C -4367451. | 1898432. | -2.300557 | 0.0336

AX, -201.3495 | 270.9342 | -0.743168 | 0.4670"°

X, 1190426. | 517337.6 | 2.301061 | 0.0336

AXq 0.003422 | 0.072248 | 0.047372 | 0.9627"°

X4 -47.99341 | 15.93354 | -3.012100 | 0.0075

AXs 0.967410 | 0.108647 | 8.904151 | 0.0000
R-squared 0.912284 | Mean dependent var. | 1574.208
Adjusted R-squared | 0.887918 | S.D. dependent var. | 3400.098
S.E. of regression 1138.307 | Akaike info. criterion | 17.12479
Sum squared resid. | 23323367 Schwarz criterion 17.41930
Log likelihood -199.4975 | Hannan-Quinn criter. | 17.20292
F-statistic 37.44138 | Durbin-Watson stat. | 1.891134
Prob. (F-statistic) 0.000000

n.s: not significant

**: significant at 1% level
* . significant at 5% level
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-0.003422 (X3¢~ X3¢_1) - 47.9934109X 4 + 0.9674102 (X5~ X5¢—1)
Prob. dllia¥) dedll e lilaie) dibasy) Lalill (e Lsine zisaill 138 ysing g
DA sy (s Les (%) dusindl) st o il o8 (15 (0.000) AR5 Flasy
Al Glal Yl 8 draisg Astal) Ol juaiell J8 (e 5 85 (5 sine
e AV Ly sine 4B =-4367451.49046 (ulill) il Aad o Badly LS
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lal ) (A Ll @l el sl e dalwdl gl o clamll e of s Alitd)
* U5 (0.000) L Adlaia) dagll 5 (8.904) _naiall 13gd t Jlial dad Caly 3 dpalpudl
gl e sl 8 o salyy of () Al sda Ll Cus o(%1) dpsinall (5 e (e i
Laliadl a1 80l (I D (gaam Sopal HY 52 Osale @iy il (pfiin 8 Aald)
oSl GBY) 8l el Al sn o ae Al 028 aniiy (LY 50 2l 967.410) oe S
ol jdaall Grs 5y 3oliall oliy g Aagad il g Apaland) (381l L) DA (e dalyd) gUd e
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DY) By Sim e aal (B (g siad) SoLY) 280 Ao dangie a5 Aaloul)
Led il dadlly (-3.012) 4l il 3 tolial dad e 2l @y Al
OF ) ol 138 A sine @B 5085 ((%1) Aysinal) (5 sise e B 2 15 (0.0075)
ol ¥ pall ) s Al 8 Sl ¥ s ally ey o dl JAs Jasie 334 )
Blie Y pasall Gy s Jame Sims Luf S5 Osle (48) e Ll
gl t oloa) dad il 3 daaluad) il Y1 (3 A say dysine 5 s (SopeY) Y5
«(%5) Lsixall (5 sise (0 Bl (A U5 (0.0336) Led Alaia¥) Aol 5 (2.301) el
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S i) (o (g 138 5 (0.888) 3 sall 1] Janall amil) Jalao e Cizly (%5) (e S
Ge ke (%11.2) Ols Aalaaal) <l Y1 (8 <l il (e (%88.8) 4ilawsi Lay pgenii Aliliasal
Giailly odlel 73 saill Lghaaly ol dpalaadl Cla) Y1 3 i 5 AT @l jrie Laalise 4
il prciall G Agdadldl CEMall 20e3 o aaxiall adld) Jabaill ASie e Gilal) 23 gail) I8 (g
(Centered Variance Inflation Factor: VIF) ¢S el il adiat Jale lua 28 A8t
SV i Al sl et VIF = 10 B e ollia 1S 1)) 4l G Jise jaia S
zhsall Al o2 Lidl gl (2) Jsaall aas camiall adll Jalal) ASEe 25a

Basiall dy jall &l jlay) A gal abud) Gllall Gilaasa

il il ley) Al gal bl ) iladae 3 gail il adai Jal se 1(2) Jsaall
(33al) sl Jadsll L) (2019-1995)

UAE

Variance Inflation Factors

Date: 03/09/21 Time: 14:41

Sample: 1995-2019

Included observations: 24

Variable | Coefficient Variance | Uncentered VIF | Centered VIF

C 3.60E+12 18526684 NA

AX, 73405.32 3.380482 3.343625
X5 2.68E+11 18546957 8.529060
AXs 0.005220 3.107154 3.099517
X4 253.8776 14.07824 7.429604
AXs 0.011804 1.361075 1.349411

:Eviews dsibasl) duaa sl cila i
«ilS Centered VIF 48 sall Gl asiai dal e asen o (2) Jsaadl (00 iy
Sy JLEAY s dasiall ) Jalaill ASGe (e odlel zagaill gA ey Lae (10) o B
A ey Asal pabid) Qllall Ciladas 73 sai (81 50) slhadl ol G IR dalsi ;Y1 AlS
;A8 J sl 4 WS Breusch-Godfrey s 8 sS - Ciag e DLl aladial
3 yll ol ) Al sl syl Callall Ciladsae 23 st eUadl SIAN Ll ,¥1 jlaal +(3) Jsaall
(2019-1995)
UAE
Breusch-Godfrey Serial Correlation LM Test
Date: 03/09/21 Time: 14:52
Sample: 1995-2019
Included observations: 24
F-statistic 0.010597
Obs*R-squared | 0.014951

Prob. F (1,17)
Prob. Chi-Square (1)

0.9192
0.9027
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l ey Al sal abud) allall Cilanae 3 s elhadl] ol Guilad ade LA 1(4) Jsaadl
(2019-1995) 5 i
UAE
Heteroskedasticity Test: Breusch-Pagan-Godfrey
Date: 03/09/21 Time: 14:52
Sample: 1995-2019
Included observations: 24
F-statistic 1.607893 Prob. F (5,18) 0.2085
Obs*R-squared 7.409796 | Prob. Chi-Square (5) | 0.1919
Scaled explained SS | 4.994461 | Prob. Chi-Square (5) | 0.4166
:EViews dxibasy) duaa ) cila i
Jalae Al AL IS mo e daibany Alaia¥) dadl) o (4) dsaall e iy
Jsi Fn Las (%5) dpginall (s 5ima a1 oo Sl (0.1919) cualy saaliall apasill
REBAY ::u);s @w\ alhall Ciladse 73 gai el ol il e ai il adell dca b
slaal (o) Ja il 4puldl) siladll cOSEe ol jlidl) s Akl Ul pen i O
Aadlll Cum (1) JSEN e Ula ey pedayy ¢ xnlall ao sl ai Haiall gl 723 gl
4 sinall (5 siua e ST 5(0.3935) <l Jarque-Bera 1w - Sl LY ddlaiay)
a5l aai ey A sl alud) callall cilaasd @l 73 gail) eUadd o 2S5 Las (%5)
.(1007,005) ¢sobeza <l yail s siall gl Jaws siay 2l

Series: Residuals
Sample 1996 2019
Observations 24

Mean 1.81e-09
Median 55.54277
5- Maximum 2510.385
Minimum -1500.225
4 - Std. Dev. 1007.005
Skewness 0.653398
3] Kurtosis 3.396568
2 | Jarque-Bera 1.864983
Probability 0.393572
1_
[0}
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X5 X4 X3 X2 X1 y
410300000 | 31010 | 399850000 3.671 2315000 | 632000000 | 1995
450800000 | 45200 | 300520000 3.671 2572000 | 743000000 | 1996
650520000 | 66500 | 232430000 |3.671125 | 2476000 | 814000000 | 1997
1058554890 | 87200 | 257660000 | 3.6725 | 2991000 | 859000000 | 1998
2056000000 | 99200 | -985340000 | 3.6725 | 3393000 | 893000000 | 1999
3019000000 | 103160 | -506330000 | 3.6725 | 3907000 | 1063000000 | 2000
3321000000 | 101460 | 1183840000 | 3.6725 | 4134000 | 1200000000 | 2001
3651000000 | 96350 | 95300000 3.6725 | 5445000 | 1332000000 | 2002
3956000000 | 99190 | 4255956433 | 3.6725 | 5871000 | 1438000000 | 2003
4472000000 | 102360 | 10003500000 | 3.6725 | 6195000 | 1593000000 | 2004
6186000000 | 99230 | 10899931926 | 3.6725 | 7126000 | 3218000000 | 2005
8827000000 | 97720 | 12805990470 | 3.6725 | 8230000 | 4972000000 | 2006
11273000000 | 89930 | 14186521443 | 3.6725 | 8560000 | 6072000000 | 2007
13288000000 | 80690 | 5062972005 | 3.6725 | 9250000 | 7162000000 | 2008
10347000000 | 68870 | 1134288135 | 3.6725 | 9856000 | 7352000000 | 2009
11818000000 | 64860 | 8796769641 | 3.6725 | 10256000 | 8577000000 | 2010
13206000000 | 67710 | 7152095826 | 3.6725 | 11980000 | 9204000000 | 2011
15072000000 | 69160 | 9566651351 | 3.6725 | 12580000 | 10924000000 | 2012
16188000000 | 70460 | 9764914527 | 3.6725 | 15230000 | 12389000000 | 2013
15848000000 | 73740 | 11071537020 | 3.6725 | 16232000 | 15221000000 | 2014
16637099609 | 65220 | 8550901847 | 3.6725 | 17472000 | 17481000000 | 2015
17127259766 | 64340 | 9604773000 | 3.6725 | 18967000 | 19496000000 | 2016
17644699219 | 67670 | 10354223000 | 3.6725 | 20394000 | 21049000000 | 2017
18004099609 | 68780 | 10385286000 | 3.6725 | 21286000 | 21372000000 | 2018
33372000000 | 70240 | 13787465940 | 3.6725 | 21553000 | 38413300781 | 2019
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