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Abstract:

The economic literature indicates that public expenditure shocks play a major
role in the economy, through their impact on most macroeconomic variables, and this
was emphasized by Keynes during the global depression crisis. As for Iraq, fiscal policy
plays a pivotal role in the Iragi economy, especially on the expenditure side. Therefore,
the study attempted to measure the relationship between public expenditure shocks and
some macroeconomic variables represented in GDP, inflation and the exchange rate,
through the use of the joint integration methodology and the catalytic response function.
And the absence of a significant impact of public expenditure shocks on inflation and
the exchange rate in Iraq for the period from 2004 to 2019.

Keywords: public expenditure shocks, Gross domestic product, inflation, exchange
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A0S LalaiBY) &l piiial) Gang g alad) G Gy ABML) (uld sl Cunsal)
2019-2004 s 32all 3 al) A

100 S (o5 Al all G ke (a6 (e Y calill) 22 9] i (i jal
GE dulall cilasl) cilada s Jtivall puiiiall
GDP Jea¥! sl milill 5V i) yuiall
INF aaaill ; G Ul paial)
EX <ol jau -l (il il

05815 (1) dsaadl caua 2019 dle N 2004 ale (se Bian gd Ayt I Aluludl L
LAY ) pal a3 (e s Ay g Caeal ) ULl Jgaty o 63 Coga b gl Ayt 311 Al
Ll dl)

-
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(INF) sl dsae s (GDP) (laa¥) Aaall zlill 5 (GE) Aalad) liial) 1(1) J sl

(2019-2004) & sinsl Aglan¥) LAl e daie Y bl 3e] (e ¢ jauadl

(EX) omall s

EX INF GDP GE o)
1452 | 26.8 | 53235358.7 | 32117491 | 2004
1469 | 37.1 | 73533598.6 | 26375175 | 2005
1467 | 53.1 | 95587954.8 | 33487877 | 2006
1255 | 30.9 111455813 33545144 | 2007
1193 | 12.7 | 157026061.6 | 59403375 | 2008
1170 8.3 130642187 52567025 | 2009
1170 2.5 | 162064565.5 | 64351984 | 2010
1170 5.6 | 217327107.4 | 69639523 | 2011
1170 6.1 | 251907661.7 | 90374783 | 2012
1170 1.9 271091614 | 106873027 | 2013
1188 2.2 | 260610438.4 | 83556226 | 2014
1190 1.4 | 194680971.8 | 70397515 | 2015
1190 0.5 | 196924141.7 | 67069437 | 2016
1190 0.2 | 225722375.5 | 75490115 | 2017
1190 | 0.4 | 251064479.9 | 80873189 | 2018
1190 | -0.2 | 266190571.3 | 111723523 | 2019

O e dlaie¥) b Ly Al pde 3 sear dunldll il LEAY) las) K Y

AR (g Ol puatiall ) sSu g JUEAS e (S Ja g e ) e AL o) & i)
(Dl ppiall Al ) S (530 W mida g3 (52 (g pm Gl i) s 30a 5l paa lial
rC9 - uld Ay phy ¢ gSiall Baa gl da LS Yl

OsSaldl O 5 pm-cnld L) 2(2) Jsasll

& Simsall Jda¥) @A
i piial i ..\; i A ;:"i:j el ..u culd aa ;:‘::
” Jadd ale sladl g " Jadd ale sladl g "
el.r- oladi) ale oladi)
Prob. Prob. Prob. Prob. Prob. Prob.
GE 0.803 0.595 0.918 | 0.000 0.000 0.000
GDP | 0.560 0.717 0.931 | 0.000 0.000 0.000
INF 0.672 0.655 0.143 | 0.000 0.000 0.000
EX 0.317 0.863 0.155 | 0.000 0.000 0.000

Eviews10 Shas V) maill Gila jae o alaie Y5 Ghaldl slae ] (e 1 sl
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i O Lale ¢y g pamomnld 48 sl ¢ sSall sas gl 3 LR il (2) Jsaad) o 3)
QAL ()5 uld 435k e € 2 ) At S g gall s S A8 Ll (a5 lasyl
i) aen G G ) g paad) Judladl ) i) Gl (g panls lis) aldie) S
Culdll aadl sF il asdl 3 sa g I3 (IS o) g (%5) A8 3 san (5 siasall 2ie AL e CilS
sl Judladl s3] IV 3al 240 aay (i s colad¥1 s il aall o sy o alall olad¥) aa
ST G il aaaad 5 (5 sinall die CulS G Ll () dat] Lually Jlal) XS 5 Sl
o ioal dpuiinall () dad Cinpal J5¥) A 38T die 5 (Y 1)cs siee die A saal) ) (e
a3l Judldl maea O Jsil) S b1 138 e s ol el paady A s0all il
Tyt s¥) Aol (g 8 e Cinpual
e aladin) o sale sow galina- 0 geadlh s ARyl o idal) JalSil) Lad) mill Lol
Al gla o yidie JalS5 ABMe Sga s e LAY L 5 il Ay 3l Judlall Al & sy
O iall die 3l Jusdlad) e 055 o JLaa¥) 13a callaty 3) el all < i o JaY)
Wy o) oSl sl il 48 elal e sa g [y (o15¥) Aaall (e AalSia G gyl dpabaiY)
s (Ho) paall daum ji sy (g2l) LAY 13a Jlaniasl AlSa) Jiny 138 5 (55 0 Gualid 43yl
O JBY) e aal s o e JalSS 2 5a s (Hy) Al dam i) Jlie o jidie JalSS 4nia 252
Ll il

A Wl ) s ol G yurie AN e B deaaa il Qi WY ki
tot WS g A g aall &l puatiall & e JalSEA83e 3 ga g (20 sl Gl Hladl)
a5 A8 3sm 5 (3) Jsand) o 3 o Mlaa¥) ol il e alall 3lasy) desa Sl i
S (Trace Test)AY) Jloay Ty clld (IS o) g dgpaall Gl puiall o 2aly o ida
O S) B3l dagdll culS Gua (Maximum Eigenvalue Test) ekl da@ll Ly
Laailly (P=0.0151) 5 Y JLSaY (P=0.0098) & siwe die s cyillall d da jal) dedl)
WBle 252 p2e o Sall Al (Ho)pndl dpa i (il ) a8 g o calaall dagdl) sy
sk o yibhe JdlS5ABe a5y e Gali Gl (Hy) Al A il Jsi s o b JalSS
O i aa) g & yide JalSEABMe 2 ga s ol (Jaa)) aall il 5 e sSall Gy G JaY)

il e alall GLY) oden il uila s Al & Jikel) JASE L) 1(3) Jsaa)
Sleayl sl
JA Hi | Ho Trace fY) JLiaY 5 )il Aegll
Fjrob. eritical yalue Trace
dagdl) ddgaall dadl) | O
ALaayl %5 8_yalall daudl)
DY) sy e
S22 20 | 0.0008 1549471 | 19.99319
aal g aae & yida
%05 (5 sinall 2ic
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S H; | Ho | Maximum Eigenvalue Test JWiaY 3 adall dagdll
Prob. Critical Value Max
Lagl) Ldgant)daayy |, VA%
@Lﬁa\ﬂ %5 d_ydlal) daidl)
Al oY
A ol <5AL,J‘
Jlidsdle | r=1|r=0| 0.0151 14.26460 17.46350
die dal g & yida
%5 s sissall

Eviews10 Sbas¥) mali jll il jaa e slaie YU Glaldl slae ) et J saal)

SEY) deva i1 a8 il @ jell adiall CVase o aladl GAY) deva 1 a8 o
Oy Cus ARl 4 giaa pde g & yiia JWlSEABNe d5a g pde pduaill EYara e e Sl
el il G adidl) CYara g plall BV G o e eSS 3D dsa g a2e (4) Jsaal)
Jlial SaS (Trace Test) LY Jlaal e JS0 dpidin)l Al o 5T da jal)
tie dygiae e Al CilSy (Maximum Eigenvalue Test) (oedaall dell
.(P=0.6558) s siwdl

Jare e alall LY dara pa@il s s 38 oy o idall JalSall sl 2(4) Jsasll

_
A H, | Ho Trace V) JLiaY 5 il Al
Prob. Critical Value Trace
AlaiaY) dagdl) | 95 A gaat) dagdl) | 5 ya8al) Al
DY) sy e
e agagax [ r=1|r=0 0.6558 15.49471 6.3359
¢l yida JalSs
DAl Hy | Ho | Maximum Eigenvalue Tes JLiaY 3 jidall Al
Prob. Critical Value Max
AdlaiaY) Aadl) | A gaal) Aadll | 5akall Aaddl)
BEICAFY
_oloal) Aol
. r=1|r=0 0.6559 14.26460 5.669788
483le g g2
Sl yida JalSs

Eviews10 by G.AUJ..J\ GAla e e alde YU lalll slae) e 1 J saald)

BEY) dera S HLadY dually Jall i€ 1 pall pen e aladl Glay) dada i a8
DI e IS0 Anpall Al e yraal 500l el CulS Eum iyl s e plall
ple a8 (5) Jsaal) 8 LS Goliad Ll dygina e i€y alaall daglly AY)
el G & yide JalSSABNe 0 5a
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r e alall GEY) ada il uila s 48yl o jidial) JalSEl La) o(5) Jsaal)

Gl
AN H, | Ho Trace J3Y) JLiaY 5 yxaall dedl)
; Prolq. Ca:;zlgl‘ nge TraE:e
Ay dagdl) 5_pdial) dagdl)
%5
Y Ly s
dle ysagpe | r=1|r=0 0.3324 15.49471 9.3681
)l H, | Ho | Maximum Eigenvalue Tes JLiaY 3 jaiall dasll
Prob. Critical Value Max
llaiaY) dadl) | A gaad) Aadl) | 5 a8al) el
Aol laay L
Jsagare el | p=1|r=0 0.7443 14.26460 4,980907

Eviews10 Staay) @uﬁx\ Gla jaa Je e YU Glialll slac) e i saal)
Leadd pad V) Ajle 8 da las cllia Undll msoai daia 23 gadl 5ol (2 jal g 2285 Laa
Al samga Cppariall (o jidie JalS3 A8Me llia cuilS 1)) Waalia el jay Jadl (ge S
Jumdl (e my lldy g (ladl) momaal 73 gadl A8y ey A8Dall 028 (o el Sy Jai aaic
& yisall JalSall sl il ol Lays agle 5 s 5 el ol puaiall (pn A8Dall peaa g8 ) gz 3l
aall 5 Aalad) clail) Lo o jidie JalSS Ao 2say il Cuila ga 44y Hlal L
g adaail (e US55 Aeladl )y Lo @ jisie JolSE ABle 3gay i ol Jea)
dnie 3 el LA (e (Cipeall jras adimill C¥aee) o peiall Magind s 4jde (ol

ey aall il 5 dalall il ¢ e A8l maa 5 Ao Jlai@Y) 5 Uadll moniia
sl 8 (6) dsaall W o ((VECM) Ul rysaal daie i sad) JLGAS gilis IS
DAl 25a 5 5% C(1) st Cum ¢ pail) saall 5 Jashall (saall Uadl) i aaia 3 sl
23 3535 3 ) (C(4) «C(3) «C(2)) e IS iy @il aiial) () Jiiuaal) el
(F) 4ad B0 (e g 5ima e JSS zasall o Jsaall e O . omadll da¥) 4830
JSS z3saill Ay sina pie (g a& e 5 ¢(P=0.125) il Cam sz all (F) sebaanl
(-0.811866) 4dus S C(1) skl 2a¥) i Uadll mmaai dnie Jalas Zad o) V)
oS s Ja¥) Al sh 4 ) 6l A8l e Ja 18 5 (P=0.0208) %5 & sivee die 4y sina g
P (t-1) Al 53l (& 5315 pae 5 YDAV Ga (%80) Ly a8 oS Alee
Draill Ja¥ 8 Eaat deda o) e (1) Dl sl )il olaily LeinSi 5 Lebaas
el ey g edashall Ja¥) A (0l eladly Jaaedll (1/0.81=1.2) i (1.2) iy alkads
iy Adadtll Calailadl 3L 3l o Fiand 5 Al Y Aulanad) o AL Ailandd) o 3 s
(%10) ¢ Jiisall il o) Siny 1385 (%10) g salls R¥(%619) bl 31 asi Jalas
Aazaidie A a5 Al il e
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Coefficient|Std. Error |t-Statistic/ Prob.

C(2) -0.811866 | 0.329829 |-2.461473| 0.0208

C(2) 0.413983 | 0.293015 |1.412840| 0.1696

C@3) -0.184039 | 0.127575 |-1.442593| 0.1611

C(4) 2861417. | 1925470. |1.486088| 0.1493
R-squared 0.194782 | Mean dependent var | 2653534,
Adjusted R-squared | 0.101872 | S.D. dependent var |10563813
S.E. of regression | 10011282 | Akaike info criterion | 35.19989
Sum squared resid | 2.61E+15 | Schwarz criterion | 35.38672
Log likelihood | -523.9983 | Hannan-Quinn criter. | 35.25966
F-statistic 2.096467 | Durbin-Watson stat | 1.936497

Prob(F-statistic) | 0.125111

Eviews10 Sbas¥) zali il dla da Je alaie Y6 Glalll dlae ) (e J sl

o ol 2 i(Impulse Response Functions) 58l ddaiud) Jigs Jias eyl
laay) Aaall bl aledl B! G suniall e da¥) Aysh @ jide JalS5 Ade 25a
Sua (Veem) 4sidl 53 Uadll mmad 23 5 (g 5 Jimal) Aatual) Al iy o ks
s bl Cal aSW) (e Baal g Bas g W Hlaie dedial Ul jaaiall 8 Aolaiul) Allal) sda (uSas
AT i

Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.

Response of GDPQ to GDPQ Response of GDPQ to GEQ
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G (1) JSal 8 LS Aol 555 Joda saiaall g Alaind) Ay ol ol o
el i) 8 aa g (g sbima ol jadl laie deda Chgaa die Jlaal) el i) dlai
dadeay saall Al ) ety (ailite JS0 (15 Y1 3l die Al O 5Siu MaaY)
L 058 O G alad) ) A aaly s bme il el late deda Sisaa Lain e
O30 B Jenall Jsn e 4k S G0 Cun o Jlaal) sl il gl g il
el il o s il a6 ¢

Ul 8 aal s o ke il yadl laiay dada Egaad alall Glasy) dlaiu) culS Laiy
CaBll) 138 a5 Gaaliie JSG S1g (V) Baal) die dplay) deda cilS  Jlaay) sl
A e O a5 54l Al )
s lua gill g claliiiuy
L) il (e de geme ) leadl Lgila JDIA e A Hall Cilia 5 sclaliiiny) Y )
S sy Gy Gl S o) su A s paall ol pariadl G aal s & jide JelS5 A8Me dga
oilall 8 daall da@ll e S]osoaia) AaEll culS dum alaadl Al lial
ORd) 13y o alaal) Aadll LAY Al (P=0.0151)5 Y LssY (P=0.0098)
(Hyp) Aol daca jall J 58 5 & yidia JalS5 48dle JP}(.J;A;;@‘;J\}(HO) emum;
haall il s asSall BUEYI Cp Ja¥) Al sk @y JA& Wle 2ga g o ban il
(Onsdiall (g dad a5 o e JulS5 A 2sm g ol laal)
G Jaa¥) sl gl s daladl cliiill clesa Gn daY) Aysh 4 siee A8 @l
skl 20¥) (3 Uadll maai 4nie Jalne L ity 3) (WVECM Ut i dnie 23 508
Ja¥) sk a5l &l O e Jy 13y Ay sinas 4llu a5 (-0.811866) C(1)
Al saall 8 () sl eq;j CYARY) G gl ((%80) W laia s 3 S (o dplee (el
&b Eaad dada Gl G e o(t) sl 55N 8 o)l oladls LedaSiy Lol o (t-1)
cJashll Jal¥1 3 o5l slaily Juaeill (1/0.81=1.2) 4w (1.2) g callaii yuasll JaY!
Al all da 58 aa (38 124 g
G adazadll Jare o daladl cliill cilanal (5 giea 58l 25 g ane () Al il cilia g
Al Al Aim 8 e (3 Y18 5 ¢ sl (uaila g LA
o pall e Jara o dalal) claiill cilesal (5 gia 5l 25a g a2 Al Al clla g
Ll Al all Fm 53 e (30 Y 138 5 ¢ sl il 53 JLEAS Conen
Dhiey Aadia Ggaa die laa) sl bl dlaial G 5 jaaall Llaiul) Al jlas) el
JSay oSy W) 5l da dala) oS Maa¥) sl @bl 8 sl (5 bae Gl sl
a5 (5 ke Gl ad) ey dedia &g Lain dAplag) dediay Baall Al ) el 5 (aliliie
DA 058 Cua o JlaaY) sl il G eaal 5 5 LD (050 O o alall BESY) A
il Lty el il 5 Cange S llin 06K o G50 EBY) saall Jsa e 40l
Aleayl sl il 8 aaly g e ol yal Hlaiay deda Eigaald lall Glasy) dlaial
sadll Al ) aBlil) s ey g (allite J<G STy gV el die dulay) deda cuils
A se Sy
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ilina gil) Ll

5 A 50 dedia Sisaa vie Lo Laguda i ade 5 dgadill 5 Al Gialand) dee G Gl |
Latil) (gt olaily paliad o (S JSU SLaBY) (g i e @l ad Slaa) Lils o
Anlaiay)

(e e Al 3aalia Ll DA (e Jadill el ¢ 185 )1 (e daalill dpdatall cilal oY) jlalial |
Flall gl dgiaill gl 5 4 jlaiin) g liall At A s laiinl g Jadill el 8 (5l
gt g Aalall ol e (il puall (ajd & ey cpalad) gllaill Jesd 235
Ao Gaat a8 Al Apldl Gledall e all s dasil) o gall Ao dlaie Y axe 5 lal )
Lal) ) aledsy

e Gladl & Al sae I ol ) dalad) il 8 Ak addl) sal 3l Jha 6
Y A LalaBY) o i) e Clasall ol ol 2yl JSs 4 st Al
A sl Ul Lo

Ao sSall L) 5 A el il ) S sl) dal (e Egaall s bl 5l (g 2 5all Apa il
daliny) cileUadll ) gl gad dalall coliail) 3aly ) dpa 55 Apabai®Y) o ) sall SOl 488 b
_gdhaﬁ‘}!\ gaill dac |l

baall

A ad) jalaal) Yl

1980 32all (Al jall SLaBY) 8 dyasl) Slesall dilady bl 2010 e A ¢S
58 22all calaiy Aaals Ay )Y 5 Aala®®Y) 4 lall Alasa <2005

da gkl adied (el SlaBY) e la jily da jlall cleaall 2007 af 4l e ¢ uals
2 #8a

Glalat®i abaBly) Glesall Bilat 2019 cube il (Cpun ¢ e (530 sl
OV clas e sl s il LYY s o oY) Araall gl

a5 (L) Cleda calhll Cilada) LbaBy) Glosall dapda Q016 Gapst o O
(st ((5) 22ad) ol tinsall Agdaall dpaiill e dpatill 5 SLaBY) Al lgadle

A sall i saill Classse Ly g (Al aladl Gl JBY) 2009 2l se Gun G (Sl
[(40) 2321 ¢(11) laall ¢ siall cppadl ) e cJum gall el

Al g galaBY) ZSaY) duzmdy Jsall 28 (§saia 2006 can) ol 5 e s
e oS HuSLY) 58 pe il Al

-1980) saall (8l ) SLaiBV) & dpoiil) Cledall Jilads uld 2010 o a2 cOlabas
58 222l (16 alaall alarg daala ¢y yla¥) 5 LalaiBV)  slall s (2005

() 5V 5 il 5 4l (salaall S SLaBY) Q014 ¢ m g G ¢ i) Olilu sl
ol Al dla ly dea i oglad

skl 8 ASH SlaBY) @l i Glany 512018 A Al die il e cdaa) azie ¢ jund
Cu S5 Alsa bl g 3 Y1 &S oy S5 Al ¢(2016-2001) s2all Gl all 8 A A
(43) 232l ((3) alaal) GpalaiBY) 5 4y HlaY) 4 slall
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pplia S oY) (sae 2010 cdl me 0 a2 il (Sl de deal cuandl)
A gl Ay yel) ASTaal) (Al dadal) (dalal) Axndaall caind 102 bl g
Baall B jall slaidy¥) & adaill dallea 8 Al Al 93 <2016 ¢pmunn slass g Dle
Gl o slell slazy A0S dlae ) jall daalal) SLaBY) 5 3,10Y) L ((2011-1996)
(48)222])
438 el e Aoyl A gall (@) pall Jubiid) SLaBY) 4 JAd 2010 a2 b cxlla
ASall Cuy calaz (8 gudl kel jaay ) dpalaidy)
ot Ansaall Aenally ial) Cipall e Al 2017 edila cpeall ae ()
Gl GJEN il paigalh pald 2ae ddlall g dapaaill Sl jall Alsa ¢ B jall SLaBY)
(Bl 5 38 el
debiball glad) Hla clalbiny @l ks S SLaB) ble Q018 A 2 gana ¢ el
Al alaiy (oY) dagdall ¢ il
o SN LB O e (any A AplaBY) Glesall S gaes pilie jaad )
pslall (B ituale Al ) ALa®1 55 )laY) A0S (o3 S dadla «(2011-1980) 2ell (3l 2l
2012 oyl
g gind) Lbleanl e sandl coland (s Sl Sleadl chabaddll 55055 ¢Ball &y sean
(2004-2019) <l sill
 Haa¥) sl iUl o geda cdabia g Al jo ¢S deal QS celladl de (G iga el
2016 ¢ad sl Ay yall ASLaall 3 grus Gllall dmalas ¢(g2 graal) (o yall 2 A 9
Ay jalaal) Ll
. Dario Caldara & Christophe Kamps, 2008, what are the effects of fiscal policy shocks,
European central bank.
. Valerie. A.Ramey, 2009, Identifying Government Spending Shocks; It is All in the
Timing, NBER Working Paper.
. Ramachandra, N. C., 1993, Control and management of government expenditure, a
study of the government expenditure in Andhra Pradesh., Andhra University, India.

. Min Shi & Jacobs Svensson, 2006, political budget cycles, do they differ across
countries and why? University of Wisconsin, Madison, USA.

196

10

q1

12

13

14

15

16

17



