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The role of economic policies in facing the imbalance of payments
Iraq for the period (1990-2018)
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University of Mosul University of Mosul
Abstract:

The research aims to analyze the role of economic policies in facing the
imbalance of payments in Iraq for the period (1990-2018), by analyzing the stability of
time series, the research reached the effect of independent variables on the dependent
variable, one of the most important conclusions is that the Iragi balance of payments has
suffered during the nineties From a large deficit as a result of the deficit of the general
budget due to the imbalance of the production structure and the decrease in public
revenues, due to the circumstances that the country went through as a result of the Gulf
War and the imposition of economic sanctions. After 2003, the lraqi balance of
payments achieved a surplus, but the imbalance still exists, as this surplus came based
on oil exports, i.e. The occurrence of a surplus in the trade balance and a deficit in the
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capital account, which led to an imbalance in the balance of payments, and the
researcher recommended the most important proposals, which is to encourage non-oil
exports, especially after the drop in oil prices in the recent period because the Iraqi
economy depends on its oil exports, and the need to reduce the volume and value of
imports and move towards The strategy of substituting imports and the factor (working)
to attract foreign investments in proportion to the need (need) to improve the trade in
the balance of payments and thus raise economic growth rates.

Keywords: balance of payments, imbalance, exchange rate, interest rate, money supply.
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63.96 | 56.27 349.5 15921 61.97 | 2697 | 12.5 | 145342 11.50 2004
61.39 | 54.35 1427 141.93| 54.99 | 20.25 | 10.5 | 1472.00 8.37 2005
38.62 | 51.03 93.8 |42.18| 51.37 | 20.84 | 155 | 146742 15.15 2006
28.19 | 4590 56.5 [30.10 ] 46.70 | 24.50 | 23.5 | 1254.57 19.76 2007
30.73 | 50.33 39.1 [37.83] 51.11 | 23,52 120.25|1193.08 16.40 2008
39.29 | 3940 36.9 4024 4226 | 3582 |12.33 | 1170.00 -6.25 2009
34.08 | 3943 41.5 | 43.66| 43.69 | 37.90 | 9.75 | 1170.00 -1.04 2010
27.75 | 4448 33.0 3624 50.07 | 34.15 | 9.5 |1170.00 12.28 2011
29.10 | 4449 26.7 4174 ] 4756 | 30.39 | 95 |1166.17 13.12 2012
36.01 | 39.68 25.6 4455 4257 | 3272 | 9.5 | 1166.00 -2.40 2013
36.95 | 41.34 25.8 4383 40.79 | 3399 | 9.5 | 1166.00 -6.96 2014
4142 | 3534 351 14320 3784 | 4080 | 9.5 |1167.33 -11.23 2015
39.92 | 32.10 36.0 3736 27.12 | 4376 | 7.83 | [182.00 -1.67 2016
35.64 | 3796 344 33441 3430 | 40.19 4 | 1184.00 3.06 2017
3595 | 4398 314 (3221 4245 13599 | 4 | 118275 10.51 2018

el Ay paall ¢ B jall (5 3S pall @il (alla¥) ad s ¢ Slald) @) ¢ Slaldl 6 saia : jaadll
(2018-1990) A sindl il il «ilas¥l 5 eloasdl
& A LBy i) paat A all w28 8 Qg 1gdsal) chuagi da e 222
A Al 335 05 byl JSal 8 e 5 (Cand) 8 Laslaic
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Y = Bp+ B X; + ByX; + B3Xs+ ByXy+ B 5X5 + BeXg+B7 X7+ BgXg
NEIETS
Gle gdadd) ol el Jidiall g adiaall juaidl =Y
Syl jru =X
520 s = X,
il e =X
ol ¥ =X,
ladll = Xg
> G =X
<l alall = X5
Sl iyl = Xg
Gl Jae dia 31 Juadad) Jalat il a6 sdaia 3 Jeadhal) ) sl <l LA geilii 322
@l Ha Gl el ) Gask oo el e el JLEAY (2) Jsaad) G Al
S man (2) dsalls rusall I Sey laa) aladiuly L)) i) da )y sl
Eandll Jae il paiall sas gl s cul Ll
e A Sl JuBlad) 4 ) HEY aos sall 18 (S0 JLial) & (adla 1(2) sl
(2018-1990) 534l JDa ) jsaial

; Sie 4 gaall dall Lagdll
Aamll . )
: 0.05 4isine s sima | 4y suendll
e e -2.98623 -82.48773 | Balance of Payment
5 ssall N i -2.97185 -0.59317 Exchange rate
(S siall 2ie i -2.97626 -2.27702 Interest rate
S siall 2ie i -2.97185 -2.44696 Show money
S shuall 2ic i -2.97185 -1.52231 Revenues
e e -2.99188 -6.24859 Expenses
s -3.02069 -71.77269 External debt
S @Al vie i -3.06086 -2.94563 Exports
e e -3.004886 -3.52269 Imports

Eviews 10 g4l » e e YU Glalll dlae) (e 1 juaall

Oome) Csiall o) musall Sl S JEa) e 4 (2) Jsaal) e
8 Bl yadl o lia V) Gy B jfte e () piul) a el G ccliil) (e o)
Ne b il ogd (il ¥l (ase Gl jew pall ja) S il o) el
(A A die jEhe Gl jaball yaadall 5 s gl
Siall B 30 Judld) )i (g sl Als ye (e cleBY) ay 1pisal) pa 422
AU IS Al A 3 il At a3 shad A ¢y judil) ol i) 5 daiall

Y=F (Dx1 Dx2 Dx3 Dx4 Dx5 Dx6 Dx7 Dx8)
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2l I [adle 1(3) Jsanll

Method: Least Squares
Sample: 1990 2018
Included observations: 29

Variable Coefficient |Std. Error| t-Statistic Prob.

C -2186.532 |1486.165| -1.471257 | 0.1568

X1 EXCHANGERATE | 0.956294 |0.542619| 1.762369 0.0933
X2_INTERESTRATE 5.539177 |33.72811| 0.164230 0.8712
X3 SHOWMONEY 22.19784 |9.138353| 2.429086 0.0227
X4 REVENUES 15.57996 |14.96683| 1.040966 0.3103
X5 EXPENSES -7.303035 |19.28650| -0.378661 | 0.7089
X6 _EXTERNAL_DEBT | -0.032702 |0.004101| -7.973344 | 0.0000
X7_EXPORTS -4.388087 113.31009| -0.329681 | 0.7451
X8 IMPORTS -3.429710 |16.08502 | -0.213224 | 0.8333
R-squared 0.956570 | Mean dependent var |-538.6458
Adjusted R-squared 0.939198 | S.D. dependentvar |2163.296
S.E. of regression 533.4262 | Akaike info criterion | 15.64564
Sum squared resid 5690869. Schwarz criterion 16.06998
Log likelihood -217.8618 | Hannan-Quinn criter. | 15.77854
F-statistic 55.06405 | Durbin-Watson stat | 2.367016
Prob(F-statistic) 0.000000

Eviews 10 zebin e alaie YL Glalll slae | (e 1 jaaall
ot Lo Wl ety o3l 3 ) sl i) iy ) ydailly

F-statistic 4ad () a3l (Y) Gl daall Gl jae dllal jlaasy) dlalase 4y gine jLiaY duailly |
Giela ) P-Value dad @iy 5555y gine iad a5 (55.064) Asbue Siela G gunall
Al A il Jii g aall dpia 8 ) e AlDA (e 3l Y1 585 ¢(0.000) Ao slase
Adizall il e (g sima S Ll 3 il <l il o)) e e S

S 0e (%95) O s) (0.95) ssbas Cela U R2 il Jalae Aad ) el o
Gt ol Ol paie )3 gy Asiall 55 judal) ol puiall Ao gy peadi il il 3 Alalal)

Tl

Ll )Y A s s g a2 S Les (2.36) <l Al Durbin-Watson stat aibas) dad -
Al 4 8 (i i ASAe 25 5 p3e o pall Al aasll dia )3 JaS5 1A ) sl G S

4 sina (5 siue dic (g simall il 3 S8 o se 5 e gl () dae G A3k ADle Sga s o
IR e k) A8all 038 (5 haiy Ay gina Sy (22.19) dalaall dad Cily M %5
Al e 8 aSas Al lia o) U sl sadd) JDIA i)

4 sina (5 slue die (5 sina il D Al uall 5 e giad) () jae g dpuSe Ao dgag
AabaB ) A il e Gty 138 5 A sine CailS 5 (<0.032) Aalaall dad iy 3 045
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(C'_r\.l\‘)..f.i.u\}” ‘Q\JJL.A‘ cCalaadl) “"_1\)\‘):1:}?\ caaalal)
3 s Durbin-Watson stat Jbial JJA (e 1eUad¥) G La 813 Bl Y 3509 Y 5-2
(2.36) st D.W dad o) Cus cdliinall Ol il G (S LLS V) asa g (520 2any
(du 2.069 5 dl 0.950) s saaaall Il du 5 dl il e A Aiusal) Aol o2 45 jlia g
L) Tl ;Y Al 5 g g adey AT HO adedl Lz jall Jus Lila
(1.454689) F ad ) (4) Jsaall JNA (e Laadly 1l pdind) Uadd) aad o) il L6-2
SIX 5 9%0.05 (s« S a5 Prob.F = 0.2386 ol 3 4y sina e Ailias) AV Culd a
o Ol 3 Aygiee Gl Ladl a5 (1.483582) <uily i) Chi-Square 4ed I Al
39l lall @l gl aaal) dca ji Jais Wild <Prob .Chi-Square = 0.2232 <l 4laiaY!
) 23 gail) d Ul

glaaB o i) il Guilad passy Ja g pdiall (I jlasa¥) Lis) a0l o (4) Jsaal)

ARCH
Heteroskedasticity Test: ARCH
F-statistic 1.454689 Prob. F(1,26) 0.2386
Obs*R-squared |(1.483582| Prob. Chi-Square(1) [0.2232

Eviews 10 gt n e alddie YU Glaldl slae ) (e 1 jradll

OIS LAY 88 5 dlsiuall ol jpsiall (A8l a6l 1 Jadd) daedl) Al 3529 Y 7-2
Sl paiall Taall Tl 5Y) Jalra g ye (050 Ledie ol sawill e (e A& 23 5a3Y)
sl Al (5SS LAY ey lavie 5 zsalll A poadll delee o roal Aol
e O Baa36 3 Alall 028 aia 5 (5) Jsandls led sl (Sans zasaill (85 s je i)
uae (DX3) 5 > il (oo (DXB) Lw oS cllals ¥ 48 saaall Ll ;¥ Jalea g 10
§ s A siadll (8 gy Bl ) dalxe o) e g8 UL (0.9242) (5 sbans 258l
.(0.95) 2aaill Jalzs 4ad (10 S8 225 ¢(0.85)

L,V 3 sheaall (35 el i ysiiall G A8 (5) Jsaal)

- »
- E “ % s o ” e
- 2 @ = i é e =
s | E | 22|85 |¢ |§|¢8
S| 2| 8| 2|2 F |5 |&
§ ; & ; o =) 7 w
= “ r
= = =
X1 EXCHANGERATE 1 00454 | 0.2642 | -0.785 | 0319 | 0.3365 | -0.106 | -0.176
X2 INTERESTRATE | -0.454 1 0293 | 0.5463 | 0.1453 | -0.216 | 0.167 | 0.0931
X1 SHOWMONEY 02642 | -0.293 | -0.343 | 06895 | (0,9242 -0.64 | -0.612
X4 REVENUES 0,785 | 0.5463 | 0343 | 1 | 03323 .0.254 | 03238 0438
X5 EXPENSES -0.319 | 0.1453 | 0.6895 | 03323 | 0.6356 | -0.492 | -0.348
X6 EXTERNAL DEBT |0.3365| -0.216 | 0.9242 | -0.254 | 0.6356 1 -0.481 | -0.465
X7 EXPORTS 0,106 | 0.167 | -0.64 | 03238 | -0.492 | -0.481 1 09231
X8 IMPORTS 0176 | 0.093] | -0.612 | 0.438 | -0.348 | .0.465 | 09231 |

Eviews 10 gl n e alaie YU Ghalll slac) (e 1 juadll
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Sla yiSal) g claliiiuy)

clalitia) Y

daladl 45 )) gall Jaal dag®i S e e Gilbmdll Bae A B jall Gile @aall o) e Jle
Al L & pe 1 oy plall Gy @l g dalall ol ¥ (alias)  ali) Jel) JOEAT
Gl sdaall Ol jae (33a 238 2003 A ey Lal ApalbaBY) Sy giall (85 dadl s o) (0
Aahaail) @l palall e alaie W4 (ailal) 13 ela Cua Laild J) e DAY (S5 Liails 31 jall
e siaadl o) e SN 6 el Clsall 8 a5 g el o) el 8 ails
zasai¥) @l jpiall O il A3l dudlad) 41 3 Glad saa gl s jliad) oty
8 e e lpanyy (AU 3 A e jhue Gl pabiall jasties (5 siuall die 3 e Leases
(Gl vie e yadall

e Bl jrw (b peall jr) Al @ i) Gu 405k Ae 2y Gl ekl
Gll) e S O ApuSe ABle 5 cile Baall ()l e ae (Gl jalall eculaall eclal yay) ol
e gaal o) jae ae (Clal yiaY) o aall

scla yiBal) Ll

e U DA e Bl Sl 4t ey @A) Cile siaal) Ol Jae 8 JOEAY) dallaa
oo Adaal) Aleal) Ao 3aly )y A Caags ) Alalill aladll a5 0B 5 Lyl 3 sgal
Lot il paball a8 50l 35 oA dualisy) cileUasll yyodat JMA (e Jadill Jilay day) 3k
e sSall g dualall il sinal) 28S Jadadll Jadis g Jadd ddadill 5 ) gall e dlaie Y1 aae
Sl ()5S 5 Al saall 8 Jadill el (alids) axy s sead @il je ) jalaall gpands
i aagilly Sl i) dafly ana e 2all B )5 iy dphadill A pala o ading )l
LSl ) A daal i

Olome (o JOEAY) (pail Aals ae il Lo Al Gl lainy) Qia e daall
(B gaill ¥ aea by Il s cle ol

COSE day e adl O jae A JNAY) dallee 8 Adsall Cooladll (e BalELY)
Jadiiy (ary e Aoyl yie COSEAN 228 () (sS Gall slai) gie ey ) palai)
Aalaidy) Cleliall calidg

ibaddl

s al) jabaal) Nl

Ol e ALl 31 Y s el Al 5 Apaill luland) 2010 aB\S ulie ¢ acll
Ohee ca)silly il clia

Al 4 bl Gl L) cle siaall Gl jae 8 JIEAY) 2019 e ¢ Sad) |
LS B alkll Y 9 ) gSall daals ¢ riale Al 2017 ) 2008 (e 32l ) 3l
AN Ol o le g 4y Hladll o glall g 4paLaBBV) o slal)

ol b cle dadl () e Jae gzl (8 il Aubuall Adled (2016 ] (50,0
a0 6 S ek a2 dada <11 22all e livall ALY Aok <2014-1990
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Al 4oy cle giaal Gl sae e daall Haxi S 2019 (Jielan) cdeal (Clsas o2y

Al Ol o gle 9 45 lall

saall 31 yadl (8 e ghaall () jae o Gapuall e LS 51 Q016 niad Guase (ol |

o sall Gaalas 2LaBY 551y LIS «(2016-1990)

95‘)3\);}\ QLGJSJAS\ u“)...\ﬂ EMJ\ LA‘Q u)..aj\ PLIv Q\J:uj J.ii 2017 25 c.JM\ BTN

iae 2015-1990 530l JM& (VAR) Sl sV ded) zilad aladiuly duld 4l )
4 2320 (] aladl) JFBE JweY 5 Jall clala)

Dl Al Al Al o galai®y) sail) e clal i) il Q014 cculus (glas llae

il ?ch} nalaiay) ?jl’d‘ Al (6 22all B ylaYl g a8 4y ) jall ddsa <2010-1990
el ¢ S dadla

(ool o)l e dael 3l @l alall i 2018 aml iyl cdlitae a2 ey s ciladle |

Jh daals g oY) o slall g Sla®dy) 4K (3 2aal) o4 sl (Jlae Y 5 ALaidDU dpallall ddas
oY) )

Baall 3l all (8 izl e dle @il o) jae Als ulSadl 2014 st A& (Ol

Ol ddilali (3 2a=ll o] alae cGlean Aralad dalall ddas (2014-2000)

Al Al 2yl e ol (e e da il Al 2010 sl e b
Sl aadil Calas des Gaalas o4 20ad) gl a1 Aas ((2006-1970) Al

e sl ol jae Ao KU aLaBY) @ yuial S5 2017 ¢ aSka (e (Gain gy il

sl )2 Ayl aglall 5 (5 58ad) dlaa <2013-1990 saall JMA il jall Allad dpuld 4l o
DAl ddlally Hsdle L) dxala ¢ 222l (28 alaall cdpaliat@y)

Al Al 50 ) 8 Gle giaall () e e Cigeall jes i 512019 (Dl édpaclis
by aglell < GAE 1945 sle 8 Arala 50 dag ki ((2016-1996) aall
Al Gpndll o dle 5 4y il

S w e il paaie bl GY) ST 2019 cdilae an Sllae (s le a2 a2y Chual
bl saisall (JAFS) e dulae il 0 Aae «(2016-2005) s2all 3 al)
3al) iy patived) Aadla (LY 510y 4K 2019 dind Llall el jall Akl ol
@ OOV Bad (8 ISl AplaiBY) Clubudl )50 2016 A daa g (e 5 (Pland
Lolaidy) aslall 40 ¢ priveala Als ) 2015-2000 L ol Als 4l ja cle daadl o) e
a5 685 A& Aaals ¢ aiil) o sle 5 4 il

Uaa g3l Gl @daall Ol jae (B JNRY) Z3e ST Jia 2019 Jlsh 50305 4
Sl el gle 5 Ay Jlaill s AlaBi¥) & glall B8 2 232l 2 alaall ¢ salia@Y) L)
i) jalaal) Ll
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