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The apparent reasons for the increase in public expenditures and
their impact on the
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Abstract:

The study aimed to identify and analyze the most important apparent reasons for
the increase in public expenditures in Iraq, as well as to measure and analyze the impact
resulting from this increase in the public budget deficit in Irag. Therefore, it was relied
on the application of standard methods through the application of the joint integration
methodology using the autoregressive model with slow periods. The Autoregressive
Distributed Lag Model (ARDL) The importance of the research lies in shedding light on
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the apparent reasons for the increase in public expenditures in Irag, especially since the
Iragi economy followed an expansionary fiscal policy that generated a deficit in the
public budget, which prompted the government to increase internal and external
borrowing, which was reflected Its negative effects on the Iraqi economy. The results
were shown by (ARDL) test, The population number (LPOP) is linked to a direct
relationship with the planned deficit, as increasing the population by one standard unit
will lead to achieving a deficit of (4.462722), which is a strong indicator of the impact
of population growth in Irag on the planned deficit, while it did not show The study is
any relationship between (LK), which represents the allocations of the Kurdistan region,
and the planned deficit in Irag, and this matter has caused a planned deficit in the years
when crude oil prices rise. The study concluded with a set of recommendations, the
most important of which are: the need to work on finding a diversified production base
that aims to reduce dependence on crude oil in order to contribute to financing the
state’s general budget, and this measure will avoid the budget’s issue of permanent
deficit, whether planned or actual.

Keywords: public expenditures, public budget deficit, public revenues.
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el e s S all) Gleapadiy S e JS il e Giay A Zasall a g

f(LY = LPOP + LK + DUMgpg + €)

BRPEON|

ARDL(3, 2, 1)
ARDL(3, 1, 1}
ARDL(3, 2, 2}

Akaike Information Criteria (top 20 models)

ARDL{3, 2, 0}

ARDL{3, 1, 0}
ARDL{2, 2, 1)

ARDL(3, 3, 1)
ARDL{4, 1, 0}

ARDL{4, 1, 2)
ARDL{2, 2, 2]

ARDL{3, 3,0}

A ,all AL (AIC) 483 ke crvn il Un¥) <l 58 il £(2) JR
Eviews as¥l malill (1) Huas¥) galdl e slaie Vi Glaldl Jee (e jadll
13 zisaill Of a3 (AIC) e dlaielys dilide z3gai (20) e Goadll JA (e
ARDL(3,2,1) s& (s S ald] leapadis Sl sae o IS 1 jaudil JiaY) elagy)
zsadll IR e Al pall i paaie G AR i oy i) eladY) a0 (e el 2

ARDL(3,2,1) 5!

Labiall Saall s adiY) Clanadd s Sl G 280 Y1 il (4) Jsaall

Selected Model: ARDL(3, 2, 1)
Note: final equation sample is larger than selection sample

Variable

Coefficient

Std. Error

t-Statistic

Prob.*

LY(~1)

1.25816

0.134807

9.333072

0

LY(-2)

-0.23141

0.196736

-1.17624

0.2454

LY(-3)

-0.20888

0.109671

-1.90463

0.063

LPOP

19.40062

3.103317

6.251574

0

LPOP(-1)

-24.4591

6.001131

-4.07574

0.0002

LPOP(-2)

5.871238

3.908996

1.501981

0.1398

LK

0.097316

0.049254

1.975798

0.0541

LEK(-1)

-0.07774

0.049854

-1.55942

0.1256

D_2008Q1

-0.01939

0.018732

-1.03504

0.3059

c

-2.54777

0.817698

-3.11579

0.0031

R-squared
Adjusted R-squared
S.E. of regression
Sum squared resid
Log likelihood
F-statistic
Prob(F-statistic)

0.978806
0.974748
0.033288
0.052081
118.5637
241.1795

0

Mean dependent var
S.D. dependent var
Akaike info criterion
Schwarz criterion
Hannan-Quinn ¢riter.
Durbin-Watson stat

7.20198
0.209479
-3.80925
-3.45082
-3.66996
1.882932

Eviews basy) zalidl (1) Shas) galdl e slae YU Glald) dae e 2 jtadll
Alia o el i S all) Clianads s Gl ae e IS Y Y1 23 sl il
il L Sl axe 3l of ey gl DY) elay) 8 Gl 5 ¢ stusall b Sl s
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Jae Gl Gl puls (G Ll L s S o) Cleapads il Ly aall e Gl
Al el 8 Alalall <l il e (0.978806) o ek aaaill Jalae Ladadiall 4530 sall
Onl s (09 Aaid e B o8 waal Jalae Aad Ol cpliionall Gpasiall DA (e el 8
Algial) ) il G el st v e g ade e LI sa

0o 38 o oY) 23 saill Bl eUagyl Cila s slaie) a2 thound test 2gasdl JLad) 2-3
2gaal) Al ey daladall Gaall g aliY) Glanads s Gl e G & ikl Jalsdl) 483l
die 5 (Iy) oYl oo Jeb a5 (F=4.792936) e ol 2 odlef Jaall i 5Ll
Jaally Aadll Ul (g @ jide eSS Ae agay o sdse 5 (0.05) AV s sie
AV 73 saill i G Joshall JaY) A8de (g giall Lle iy Lae Jaladall

(ARDL) zgeail 3 gaall jlial =3 1(5) Jsasl)

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value | Signif. 1(0) 1(1)
Asymptotic: n=1000
F-statistic 4792936 | 10% 2.63 3.35
K 2 5% 3.1 3.87
2.50% 3.55 4.38
1% 4.13 5

Eviews Fhasl el (1) GFhani) @aldl Lo slaie Wl Glalll dee o 1 j2adll
1(1) 4ad (o el F=4.792936 4 O seday o jidall JalSill 2 gaall jliial il
A Al & yaate o pihe LSS ABe dsa g Ao pi5a 38 5 (%2.50) AV (5 s e
O ek il il e Al <l paaiall 5V Al 50 sdal) AL ghal) ABMal) ek 3-3
e 33y o)) s Jaladall el e ok il 13 Sl sae Jiag 3 (LPOP) el
S8 Mise 25 (4.462722) oo)e Jae (3a3 (M) 2 g Baal 5 Al as ey (L)
il Clanads Jia 3 (LK) chbaal jasll e Goall 8 oSl sai Ll e
Zasaill 138 J0A habadal) Jaall e oyl e AV A jeday Y (i S
Ja¥) dly shall d8Mall il :(6) Jsaal)
Levels Equation
Case 2: Restricted Constant and No Trend

Variable | Coefficient | Std. Error | t-Statistic | Prob.
LPOP 4.462722 0.656083 | 6.802067 | 0.00

LK 0.107465 0.091719 | 1.171681 |0.2472

C -13.9887 3.270711 | -4.27697 |0.0001

Eviews asl gl (1) Huany) galdl Lo slaie Yl lialdl dee (0 1 j2adll
Gl paiall Al Aaaliny yelad juadll JaY) ClEe sJa¥) Buall) d3Mall a8 4-3
Wadl) it zasar o) WS il uiall s D(LK) €S 5 (D(LPOP) (e JSI dliisall
JaY) st 4ilSa) (e 3L sa s Al daid 13y (%]) e (ssme COINtE q(-1)*
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dﬂ\ c.u]\ BN Jz\...asl\ dA\J\ claal
Ll Jaalls i) Ciliasad’ s Sl die (s JaY) 5 el 283Ul il +(7) Jpoa

ECM Regression
Case 2: Restricted Constant and No Trend
Variable Coefficient | Std. Error | t-Statistic | Prob.
D(LY(-1)) 0.440291 | 0.108973 | 4.040377 | 0.0002
D(LY(-2)) 0.208882 | 0.104081 | 2.006925 | 0.0505
D(LPOP) 19.40062 2.724838 | 7.119917 | 0.00
D(LPOP(-1)) | -5.87124 3.544086 | -1.65663 | 0.1043
D(LK) 0.097316 | 0.046378 | 2.098323 | 0.0413
D _2008Q1 -0.01939 0.017456 | -1.11066 | 0.2724
Cointeqg(-1)* | -0.18213 0.040329 | -4.51614 | 0.00

Eviews Flasl malisll (1) Fluani) galdl e alaie Wl (Ualll dae (0 1 )radll
DBY) s 3 (ARDL) (3.2.1) zisad daiel aay satdieal) gigalll Saga JLIA) 5-3
lld g el dl) JSLEA) (e el s 23 saill olal 33 ga (oo ST iy Ja¥) Ay shall 5 5 0.l

AV @l lsay) aladin) JSA o
oSl daadinall @l HLEAY) (e 2e @lia ((ARCH) Uaddl agaa ol cild Lad) 1-5-3
(Y OUEAY) il il g (ARCH) s Leiw (e g clgae (o (B sall (uilas oo
(Ol eila) Wadldl o gan ol il o il s il 1(8) Jsanl
Heteroskedasticity Test: ARCH
F-statistic 0.062457 Prob. F(1,54) 0.8036
Obs*R-squared | 0.064695 | Prob. Chi-Square(1) | 0.7992

Eviews Flasl malisll (1) Gluani) galdl e alaie Wl (laldl dae (0 1 )radll
e e ol g ssine e zasalll ) (8) dsaadl (8 Addall il uds
ey Ay ¢(0.69) Al 4 aal) Leilie s (0.062457) 4Ll dpuisall F da8 45 )sa

Ol Guilas A5G (e JA 23 all

DLa) () sl celad¥) Ll )l ade A s Al 0 Jall (e ragasdl JMES) jLd) 2-5-3

DAY e ja) aey s S dal 33U (Breusch-Godfrey Serial Correlation LM Test)

(9) Jsaadl b LS giliall cals

Breusch-Godfrey Serial Correlation LM Jlia) &35 :(9) Jsaal)
Breusch-Godfrey Serial Correlation LM Test

F-statistic 0.363991 Prob. F(2,45) 0.6969

Obs*R-squared | 0.907430 | Prob. Chi-Square(2) | 0.6353
Eviews Slasyl el (1) Slhany) galdl e slaie Yl lalll dae (10 1 jradll
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IR e Oy Le 128 5 caaditinall 3 sl 83 g g deDlos il ) LAY 2 () Ly
Gola 5 (0) ALl A sanl) Lgiliia g (0.363991) Al Annsinall (F) Alaial & lda
Aol JSLaall e a5 3 z3saill O (ing 138 5 Ay sina
Sl Jal e Gapatl) Jal e LSyl 13 L)) e salll S :Ramsey ks L3-5-3
(10) Jsaad) (3 LaS 4iaiDla (g0 9 ¢z gaill
S Jsill Ramsey Jiad &35 :(10) J sl
Ramsey RESET Test

Value Df | Probability
t-statistic | 0.297243 | 46 0.7676
F-statistic | 0.088353 | (1, 46) 0.7676
Likelihood | 0.109376 1 0.7409

Eviews Fbasl el (1) PShani) galdl Lo slaie Wl (Ul dee (o 1 j2adll
138 5 ¢ Jall JSal AaiMa ade Ui e Gl Y z3saill Gl (10) dsaad) e Ci
(0.2761) AVl (5 sise e \gia LT o8 5 (0.088353) Aallll F dilas) I (e gy
osladll Jlial e IS A bl Lalill Ge z3sadll 4ndla (e @il &l
Al ddgdae Ol juie dgag ade (pe UL el lisly o Bedl (SIA LalsyY) o jlaal

Aol @l alill g0 J5Y) 23 gl ApaSla 3 g 2 gail) Lgianay

o A8 JSUIe 5a g 2o edad AN Dl y¥1 5 (81 sall (b Guilad ol jladl) i
Aaiad Al A8 50aa ) yaiie 935 a2 elay Ramsey RESET Test sl Gl 3 sail)
A all Gl et (o 48] (e gEa) DA

Sl 3 gaill 4y ) i) e 2SUN CUSUM, CUSUM of Squares s ksl gilis :(3) Jsll

Eviews bas¥l el (1) Glas¥) galdl e slaie Yl lialll Jae (0 1 jradll

4l sl CUSUM, CUSUM of Square sl &zl mag (3) Jsdl

e Bypa )y gisall Sl ol idl il 8l s gen il £3sall
-l yaial) A8l Aads e Allias

Gl G lis ea s () sl culadl 8 A jall e plal s a8 Le dadla

a8 13) Apkdl Culad) 8 Jalacll @l aSU a3 38 aladall jaall (g daladl claaill 4 jallal)

Ll jasll e ok 5l @3 48y Lagi y (LPOP) oSl aae ol () Al ol & Ll

oolie s Gaad I agius Baaly bl saa ke W 2 3L o) G
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ol oen G chbadl Gaall e lall B Gl st il o @ e sa s (4.462722)
b hhadl Jaslly i S alll Glapads Jiey @il (LK) on 4 ol 4l all el
REBN

Gilua gl 9 claliiiuy

sclaliingy) Y

Al sy o pati Al Al ) dgca 8 il I s GUSL L) Jea s A il o)
G1oall (& Aalall 45 3) gall alaiiall Gaall & sSaldl (3Las) 0L 31 A jallall s b1 U8 (e
A yall sae DA

oy A1 gall Aalall culaail) Calas Y535 T graa SN et el & dlalall ol ) )
138 5 ¢Aallall 558 sl 8 ol 8 daladl il 8 aus i) )AL gy iy Lo 138 5 ¢ sl il
35a 138 5 ¢ Il yuaall 5l 3 colaanl) Glls Jy saty o 51 5 )5 pam A gall (e allaiin e
Al 45) gall & Jaladall Saall adlas ) Callaall gy

Jaadl e gash il cld A8y dagi y (LPOP) oSl sae off ) Al all <o Ll s
oolaie jac (3a8ad ) o saals Al saa g Hlatay G dae 3aL ) o) Cua daladldll
ol s b chbaall aall e 3all b gl sai il 58 hse g8 (4.462722)
bbbl Jasdly i S all) Gleapads Jia @il (LK) on 4 ol 4l all el
B

b gil) Ll

dal e calaldl Ladil) e slaic V) Julis ) Caags de giie dpalis) sac 8 slag) e Janll 5 5 0,
alall yaall Azl 453 sall Caimps o) a¥) 1385 A gall Laladl 453 sall Jysad 8 daalisdll
szl ol Ll o) s

el msll Gl e sl Glelsaly cad) aay Lo YV paldll gUadll ey Junds |
s aal yig slaBByl A Al 50 e i Y1 138 5 el el 5~y b
il gl (o ) Sl dad (i o e g dslad) 43 ) sall

Oe sdardl G g (%51) 0o e asay (i (Al LB dpelaial) A8 i o)
sab 3 eda Canal Uy cramaa JSE Jaias a1 5 el oda o V) (Sl daad KU & sl
Gl Al 2 sl e T IS

ol A e g ¢ B pall oo Sl pUaill (&) paall e (s Y] au sl pas el
il g M5 sa¥ sy (Y Gl gl i sl g il paall (amy slal) 5 g Uil 138 8 Cplalall aae
5w A J3 Aledal) 45 3) sl 3

odbaall

Alall 5 4 Al il s (8 A ) (e sSall B 4 ka3 ¢(2002) s ase caslan)
(Bl calary ¢ gl drala GG ) g Sl dyika ) AL (Apaliai8Y

a8y ddle e sial dalilas A ) dalall 4Ll J gl ¢(1983) iadia daal Jale (inda |
e A S (G gaall A4S ¢y Sl 8 Amalad) ABE dss g colall
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cAalal) LI 510Y) (2020) came en Ll 2y sl il el de dma (5 ATy gl

OV clas ca sl s il s delall 2l sl s ¢ dsY) dagdall

(i jlaall daghe ¢ oY) dapdall dlalall Al Clalail ((1973) «SLE (ald ¢ a6l

.81l calazy

c@j}ﬂ\j ).Suﬂ aalatl) J\J c#)a'aj\ @)ﬂ\j Aalall ;\.ALJ\ 4(2015) € gan e c‘;u.gﬁ\ .

Y lae ke pSad

o Aol Baclall il e e e sSall YT deda ST ¢(2020) cden gale aly s slagdll |

Gl LYl daala b sdie e ¢ iiiale s ) (2018-2004) s2all (31 sl

(2018-2004) s2all (5 siudl 5Ly Ly il ¢ ) yall (g 38 yall il |
(2018-2004) 5281l ¢y gidl Zloas ) el yiall ¢ 8 jall (g 38 jall i)
10

Ftlan¥) gl 30 celaad (558 5all Sleall ((2019-2004) &) yall Julatill 5515

A latinYl
Ol Glebias) 5 yis celasDU (6 35S 5all leall ¢(2019-2004) 4d)jall Laddadsll 5 ) 5
Aldall 5 58l
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